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Introduction 
The purpose of th,is thesis is to indicate how Mass-
achusetts rec·overed from the ill effects of the Revolu-
tionary War and once again took the piace she had held 
before the struggle as the greatest seafaring state an 
the .American continent. Although this paper -will not 
trace the growth of Massachusetts' commerce to its great-
est extent, it will at least touch upon the chief lines 
of its development and the most important tendencies of· 
its growth. 
Trade upon the sea will perforce be the subject of 
discussion for the simple reason that·~.while the colonies 
were ruled by England no good roads were built, due 
partly to the mother country's policy of discouraging 
intercolonial trade and partly to the fact that what 
intercolonial trade there was could be satisfactorily 
carried on by coastal shipping. During the war road con-
struction was well nigh impossible, so when the time for 
recovery came the people took to the traditional and only 
available highway, the pathless sea. 
The ocean had for a century arid a half been the found-
~tion of the wealth of Massachusetts. T.he fisheries and 
---------------------------- ~---------
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tl1e West Indian trade had always been her chief means of 
support. Naturally the heart and soul of the commonwealth 
were bound up in this means of existence. The Bay State 
was the oustanding carrier of the new nation. 
Situation During the War. 
13efore going further it might be well to recall the 
fluctuation of economic conditions during the war. Even 
before the outbreak of hostilities the towns, partic-
ularly the seaports, had begun to suffer due to the 
Navigation Acts and Non-importation .Agreements. During 
the first four years of -the war this situation grew 
steadily worse, for trade was practically at a standstill. 
The General Court in 1776 tried to relieve this 
economic depression • Printing paper money and circulating 
it at an inflated value failed because they hurt the 
commercial and creditor interests of the towns. The next 
move was an equally unsuccessful attempt to fix prices. 
The state abandoned these artificial means of 'stabiliz-
ing values in 1777. 1' 
Conditions in the towns became more and more serious. 
As a result many individual communities resorted to 
the practise not only of fixing prices but wages as well. 
The officials of Beverly found it expedient to pursue 
this policy from the early months of the conflict until 
1. Harlow, "Fcono~i c Condl tions in l~ass. During the .Am. 
Revolution", Trans. of the Col. Soc. of Ha.ss.,XX,l77-8. 
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- '· 1787 because of the "pecuniary difficulties of the town': 
It was during the_ winter of 1779-80 and the fol-
lowing spring that the worst suffering occurred. Trade 
was ruined, money was scarce, and the food supply was ·, .:._~:· 
v.ery low. Thus the merchants were forced to pay exorbitant 
prices for the necessities of life while they had almost· 
no income whatsoever. James warren in a letter to John 
.Adams dated June 7, 1778 stated that there was no "mat-
erial change in our currency, it-is rather better ..•.• 
The produce of the country is still extravagantly dear~ 
,.. 
and now, two years later, conditions were even worse. 
Still, we are told that even at this time "although con-
ditions were certainly abnormal ••••• they were not bad 
enough to produce serious suffering ••••. People were able 
to get enough to eat and,,apparently, the wherewithal to 
pay for it':}-
The farmer during this period was much better off. 
He could produce very nearly allttbeenecessaries of life 
on his farm; he was independent of the merchant, self-
sufficient. His-surplus produce was sold in the bowns 
for unheard of profits. Moreover, the issuance of bills 
of credit acted in favor of the rural element. The nat-
ural result of these conditions was the introduction of 
habits of 11 ving far bey.ond the means of the farmer;·~and 
1. Stone, History of Beverly, 89. 
2. !;I_as~!--~:hl!~!--~<2-<l· __ C~l}s:, Warren-Adams Letters, I I, 18. 
3. Harlow, Trans. of Col. Soc. of Mass., Econ ~ Con-
ditions in Mass. During A\;r. Rev'~ 189,190. Vol. 20. 
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his family in normal times!· Warren writing to Adams on 
June 13, 1779 gave this picture of the situation: "All 
European goods are also excessive high. If the subject w<.t,:;r: 
was not serious and mel~choly, it would be laughable •••. 
to observe th Vanity, ·Folly and Extravagance which in-
J.. fects all ranks of people in their Dress and Living~ We 
may compare this description with the statement of an 
eminent writer, "The wants in these latter years of the ~~I 
war were such as a people experience who are living in 
comfort': J. 
In the summer ofl:l;780 the situation began to change 
rapidly for several reasons. Among·them were the arrival 
of the French fleet, which purchased some of its supplies 
in Massachusetts, and the success of private~ring, which 
. c.f· 
reached its climax in 1782. Thus many who had lost heavily 
in the opening years of the war were given an opportunity 
to recover a part of their fortunes. 
The states financial policy had by this time been 
placed on a more sound foundation; hard money was mere 
plentiful ,.Btl..~lls of;;·credi tilce-aJsed·,:to-rbe~ 1-ega.:l ~tend·er and ceased 
:to:·c:±rculat""e~Y. Naturally prices fell~· These facts 
changed the complexion of the entire economic situation.· 
Now it was the town dwellers who were prosperous and 
1.Harlow, Trans. of Col. Soc. of Mass.,vol.20,"Econ. 
Con. in Mass ..•. ~ 189,190. 
2.Mass. Hist. Soc. Col., Warren-Adams Letters,II,l05.· 
_,.., .. -.. ~-..----.-..... -~ ... , ......... '*--.... -·-··-
3. Weeden, Econ.& Soc. Hist. of N.E~, I, 78. 
~. See 1, page 173. 
, 
5. Ibid., 183. 
7 
.the farmers who were complaining of hard times. This 
state of affairs became more and more pronounced in 
the next few years and brought about such ou tburs.ts as 
Shays Hebellion in Western Massachusetts. 
Regular Trade 
The English blockade, which ruined the West Indian trad 
trade and the coastal trade, brought the"wonst economic 
'· depression Massachusetts had ever known': From another 
source we learn that at "the opening of 1777 unprecedented 
were the privations and sufferings,,. the whole lenglh of 
the seacoast under the surveillance of the British cruisers, 
the fisheries and all commerce were completely obstructed'12. · 
The blockade brought loss to the merchant; loss of cargo, 
of ships, and even of men. All this meant loss of profit 
and bankruptcy. Insurance rates rose tremendously as the 
risks increased. Legitimate trade came to an almost com-
plete standstill, although a small amount was still car-
ried on with the West Indies and France. 
In the last few years of the war trade was stimulated 
by the arrival of the French fleet,whose crew spent val-
ued French coin. In 1781 there existed a·good demand for 
such French imports as linen, calico, pins, gauze, and 
other cloth goods~ as well as for East India goods 
brought through that country~· A large par~f the slender 
1. Morison, Maritime Hist. of Mass., 30• 
2. Freeman, History of Cape Cod,498,9. 
3. Weeden, Econ. and Soc. Hist. of N.E.,II,781. 
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legitimate trade was carried on with the West Indian 
ports of the possessions of friendly nations which were 
. 
open to American shipping. The trade with St. Eustatius 
was particularly important as it was this island which 
served as the arsenal for thr American cause until its 
capture in 1781 !· 
Privateering 
The dangers which made trade through the ordinary 
channels all but impossible and the rewards which might 
be expected led the seafarers of Massachusetts into that 
legal and highly adventurous form of piracy known as pri-
vateering. This activity was the principal-form of com-
merce~;.throughout the war, so a certain amount of consid-
eration is due it. 
What was privateering? How was it carried on? The 
owner of a vessel, after receiving his Lette~ of Marque 
From the General Court of Massachusetts or from the ... u ,- ~ • I • ...,.·. ---- .. 
~ontinental Congress, could sail the seas in search of 
any ship flying the enemy's flag and, if stromg enough, 
bring his prize home. 
The number of these privateers was enormous. Boston 
alone is said to have had three hundred sixty-five during 
the Revolution~·From the same source we learn that the 
H!15sachusetts General Court issued about one thousand 
1.Sears, Hist. of A~. Foreign Relations, 27. 
2.Weeden, Econ, and Soc. Hist. of N.E.,II,770· 
. ~ . 
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~ Letters of Marque and the Continantal Congress six hundred 
twenty-six more to Massachusetts ships. 
Owners of ships who wished to transform their mer-
chantmen intp privateers fountseveral steps necessary. 
~ 
They had to add a few more guns to those carried even 
in times of peace to drive off pirates. Next they 
shipped a few more men in addition to their already 
'· battle experienced crew. It might be necessary to find 
businessmen who would be willing to invest in the enter-
prise. Agreements had to be made as to how the profits 
would be divided; as a rule one half went to the ownera 
and investors, the other half to the crew with special 
rewards for the men who first sighted and boarded an 
enemy ship. 
The ruined fisheries furnished the greater part of 
the crews. This fact ia in itself testimony to the 
courage and ability of the men, and the new experience 
"taught daring seamanship and strenghened our maritime 
aptitude and tradition~~· 
The valor and ingenuity of the Bay States follow-
ers of the sea are exe~plified by an incident that 
occurred at Newburyport on January 15, ~776. On that 
day a ship appeared off Newbury Bar. Townsmen surmised 
she was looking for Boston, then occupied by the 
1. Paine, Ships and Sailors of Old Salem, 29. 
2. Morison, Maritime Hist. of Mass., 29. 
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~itish, because she remained off the coast displaying 
the British colors. Several men took a dory and went out 
to her; discovering their opinion to be correct they 
offered to pilot her in. The captain of the Britisher 
accepted the proffered assistance and helped the men a-
board. Afeer the usual greetings had been exchanged the 
visitors disclosed their true identity and took the ship, 
crew, and cargo into Newburyport.'· 
Whether or not privateering was profitable is a 
question on which historians disagree, some representing 
it as giving huge returns, others saying it was a losing 
~,;proposition. It seems most probable that the results 
varied at different periods of the war, the most profit-
able times being in the early months before the British 
merchantmen were convoyed and toward the close of the war 
when the French fleet was engaging the attention of the 
English navy. No doubt the majority of those who entered 
the game lost money, but it did bring wealth to some. 
Privateering~s greatest benefit was that it supplied the 
state with goods she would otherwise have had to go 
without. 
The varying fortunes of the _privateers can be traced 
in the files of the Boston Gazette found in the Boston 
Public Library. We must keep in mind however that many frJz~s 
1. Coffin, History of Newbury_Eort, 251,2. 
~- ------~---------·------~~-~-----------
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·wert(sold in French and Spanish ports so we cannot tell 
in full the success of the Americans on the sea by the 
notices in American papers. In 1783 the advertisements 
in the Gazette increased noticeably, evidence of better 
fortune on the sea fior the Yankees, no doubt attributable 
to the· pr~sen~e of the French fleet. In the four months 
-=--
beginning with February 1~83 twelve prizes were offered 
for sale and onl~r three ships were put on the market by 
their owners. This is a considerable change from the 
order of earlier years. 
Salem undoubtedly profited more from privateering 
than any other town: "Before the war Salem wes mainly a 
fishing port. Privateering gave her seamen a broader 
horizon, and her merchants a splendid ambition~ 1'Here 
Elias Hasket Derby was the outstanding ship owner. He 
probably gained greater wealth from privateerin~ than 
any other individual in America. "It was his standing 
offer that after as many shares as possible h2d been 
subscribed for in financing any Salem pri vateerl,r-}:;e 
I 2. • 
would take up the remainder, if more were:·needed'. ~he 
same author also states that Derby "established his 
own shipyard, studied naval architecture, and began 
. 
to build a class of vessels vastly superior in size, 
model and speed to any previously launched in the 
1, Morison, Maritime Hist. of Mass., 30. 
2. Paine, Ships and Salors of Old S~l~, 98. 
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I. colonies~ One of these ships was the GRAND TURK, which 
on its second cruise as a privateer captured t,.,o prizes, 
sold them at Bilboa, Spain, arld thus more than paid for 
herself.'' 
Derby was a man of foresight. It was he who first 
built such large, fast, and able ships as the A8fftEA 
and LIGHT.HORSE, which began their illustrious careers 
as privateersmen and carried on as great merchantmen. 
We might also mention at this point Nathaniel ~,~·;· cc-~· 
Tracey of Newburyport, another man whosft pri vateering cr i:,(: ;. 
enterprises were crowned with success. Cruisers in which 
he had an interest captured one hundred twenty English 
vessels whose cargoes sold for $3,950,000 (specie value), 
of which $167,291 were donated to the public service. 
Newburyport lost twenty-two vessels with one thousand 
men during the war and "no trace of their fate was left~ 3 · 
Probably the greatest of the commanders of privat-
eersmei1pailing from a Massachusetts port was Captain 
Jonathan Haraden, Whose exploits in the GENFRAL PICKFR& 
ING are too well ·known to bear repetition. One has only 
to mention the battle with the much larger ACHILLES to 
remind the reader of the strategy and courage of this 
intrepid leader. 
In the closing months of the war other enterprising 
l. Paine, Ships and,Sailors of Old Salem, 99. 
2. t!bid.,202. 
3. Hurd, History of Essex Count1, II, 1748. 
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Americans followed the example set by Derby~ The result of 
this activity was that the few ships suited to the overseas 
trade which the Americans had at the close of the war were 
"1 "I. iterally the best merchantmen in ~he world. More ships of 
a similar nature were soon built but there was already in 
existence the foundation for the new nation~s greatness on ~ ;,l 
the sea. 
Home Industry 
Another important point to be considered in the re-
establishment of Massachusetts'trade after the war is the 
develpp~ent. of home industry. With comn:erce so hampered it 
was but natural that many products foroerly purchased in 
Europe, and particularly in England, should be manufact~c~- ·:d 
ured in the colonies during the struggle. The rebelling 
-· 
nation had to be self- sufficient. Its experience gave it 
an insight into the possibilities lying dormant in the nat-
ural resources of the land and in the ability of the people. 
Massachusetts was one of the most ambitious states in 
this line of endeavor. Frequent references are found in the ::~ 
the reports of the Boston Town Meetings to resolutions 
exhorting the citizens to encourage home industry. Yet 
in spite of the beginning made in the manufacture of 
cloth goods many women, like Hercy Warren, felt the 
·lack of"Cambric" and other "luxuries we are fond or':,.., 
L Spears, Story of the American lf.erchan t Mari.!}!:, 99. 
2. Warren-Adams Letters, II. 3.(ft1a.n. /{:,f. Sde. C~~~ 
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.::Metallurgy became of promounced importance and employed 
many men • 
.At this period what was to become one of Massachu-
setts' leading industries, the manufacture of cotton 
goods, had its origin. The carding, spinning and roping 
of cotton was first carried on in East Bridgewater. In 
1786 the General Court @ranted Robert and .Alexander Barr of 
that town two hundred pounds for their ingenuity in con-
structing machinery for these purposes. In the same town 
and at the same time Thomas Somers was constructing 
similar machinery .'·rt is interesting to note that this 
was before Slater erected his world famous machines and 
that he actually examined Somers' before he built his own. 
We have given considerable space and time to con-
di tiona during the war because it is necessary to havai;)a 
thorough comprehension of the situation in Massachusetts 
a• that time. It is essential to see the level to which 
commerce had fallen and the economic crisis within the 
state in order to appreciate fully the character and the 
spirit of the people who re-established the Bay State's 
commerce and made her p~e-eminent upon the sea in a 
decade of peace. 
Close of the War 
When peace was made the complexion of the entire 
1. Mitchell, History of Bridgewater, 58,9. 
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situation changed abruptly. The risks of commerce due to 
war were entirely removed, the blockade was lifted, leg-
itimate trade was feasible, but above all privateering 
was no longer poasible. 
Severa.l p~oblems awaited solution by the industrious 
people. The privateerGmen were too large and fast, and 
their crews were too adventuresome for the coastal trade 
or fishing. Most of the fishing fleet had been destroyed 
or had rotted on the shore. Many families had left the 
coast towns to go inland to the farms which had been more 
prosperous during the war. What would be done to relieve 
this abno~al state of affairs! 
The owners of the new type of vessel were formulat-
ing thrilling plans for the future. '£hey were not satis-
fied to participate in a petty interstate trade, hampered 
as that wras by jealous tariff wars. They wanted to com-
pete with England on the high seas. But to do this the 
maritime interests, which possessed the wealth of the 
state due largely to the fact that the soil was not 
suited to agriculture, had to overcome great difficulties. 
They had to break into a well established group of car• 
riers who still adhered to the mercantile system of 
economic development. 
As a result the merchants of Massachusetts deter-
mined not only to re-establish the old markets, but to 
16 
discover new ones as well. The statement is found that in 
the middle of }lugust 1783 "a deep interest is felt here 
(Salem) at the prospect of extending our foreign trade':/. 
The principal directions for Salem trade that year were 
the middle and southern states, The West.Indies, Canary 
Islands, Cadiz, Fayal, London, and Amsterdam.~· 
Shipbuilding 
One of the surest ways of judging the importance of 
the commerce carried on by a commonwealth is to take ac-
count of the shipbuilding done in its yards. During the 
Revolution this industry had been almost at a standstill 
throughout America. The number of boats launched was neg-
ligable when compared wit~ those in years just preceding 
this historic contest. After the war it was necessary not 
only to build the merchantmen which the commercial inter-
ests of the stste demanded, but also to replace the huge 
fishing fleet which had passed out of existence during 
the years o~~the Revolution. So it was that in the en-
suing years the shipbuilding industry became one of the 
most flourishing in the state. 
One of the busiest districts was that along the 
North River and around ~tuate Harbor. Here the industry 
thrived throughout the eighteenth century. "The forests 
1. Felt, Annals of Salern,II, 285. 
2. Ibid., 286. 
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o~ white oak which the ear.ly settlers found here, have lorug 
since been converted into ships. The black walnut has en-
tirel~\ii sappeared, the spruce nearly so, and but few white 
lc 
oaks of any size are now cut~ These for.ests were not con-
sumed until long after 1800 so that after the war there·,;was 
plenty of material to revive a trade long established as 
traditional in this section. 
After the treaty of peace was signed many ships were 
built in these shipyards. From 1780 to 1783 inclusively 
only nine ships were built. In 1784 alone seventeen were 
built and launched, in 1785 thirteen, in 1786 sixteen, 
and in 1787 sixteen.l-These figures alone are sufficient 
to prove that immediately following the war trade grew 
· rapidly in Massachusetts and that the people of this 
Commonwealth were anxious to regain their former pre-
eminent position on the high seas. 
Other~coastal towns added to the ship building in-
dustry In Salem ships were b~ing built at this time as 
might be expected. The yard owned by Ebenezer Mann con-
structed two ships in 1783, F·ive in 1!7.8~, three in 1785, 
five in 1786, and one in 1787~-0ther yards were doing a 
~ 
similar am~nt of business and more shipbuilding firms 
were established before 1800. 
The predecessors of the world famous Fore River 
1. Briges, Hist. of Shipbuilding on No. River, 47. 
2. ~bid., Appendix. 
3. Hurd, History of Essex County, I, 107. 
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plant of the Bethlehem Steel Corporation at Quincy were in 
operation after the Revolution, reviving an industry that 
thrived before the struggle. Newburyport was by no means a 
laggard in this important business. The town was favored 
by neighboring forests of oak. Davis records twelve ships 
' built there from 1783 to 1787. 
Fishing 
Many or· the ships constructed during this period were 
fishermen. The restoration of the fisheries is of great 
importance. It should receive attention because it was an 
essential source of income and the profits of this business 
quite naturally found their way into other channels. 
As the treaty of peace had protected New England~s 
interests in the fisheries, Massachusetts soon became an 
important center in this enterprise. By 1785 "the busy 
pursuers of the cod were swarming on the Grand Banks 
1--' again~ In 1786 the annual Massachusetts cod fleet numbered 
539 vessels1 the product of whose daring found its way to 
Europe and the West Indies as well as to the various 
states. Shortly after 1790 fishing was restored to· its 
former proportions. 
Fishing was a pr!nc~pal source of income for many 
Bay State towns. Gloucester, Boston, ~alem, Newburyport, 
and Marblehead were important fishing centers. Hingham 
l.f~Hu~d, Hist. of Essex County, II, 1758 
2.Weeden, Econ. & Soc. Hist. of N.E.,820. 
3.Ibid., 832. 
. 19 
on the South Shore possessed fleets of cod, hake, and mac-
kerel boats. During 1787 Beverly exported 1517 tierces of 
fish, 32 boxes .of fish, 68 barrels of pickled fish, and 
112 barrels of pickled mackerel.l 
On April 30 1786 James Warren wrote to John Adams 
saying, "No resource is so nat11ral and beneficial for the 
supply of that great Branch of Busmnes~, th~ Fishery, as 
the trade with Lisbon and Cadiz~ 2 · In writing this he was 
lamenting the.f:fact that the full possibilities of this 
trade were not realized due to the lack.both of commercial 
treaties and of consuls in Spain and Portugal. 
Chadwick bewails the fact that "the ocean going trade 
was perishing under British Orders in Council which for-
bade American vessels to the West Indie~~J. The~ejisnno 
doubt that American trade, including the fisheries, did 
suffer seriously from the lack of commercial treaties. 
Still, large quantities of fish did go to the West Indies 
and to Spain. The Yankee skippers found many ingenious 
ways of' beating the mercantile system, Smuggli~g and the 
use of false papers were only two of the devices employed 
by the shrewd New Englanders to circumvent the prohibit-
ing statutes. 
Whaling was slow in recovering. In 1783 only about 
one third as man~r ships were employed in this p\lrsui t as 
1. Stone, History of Beverly, 200,1. 
2. ]lass, __ H_l~t! ... §£~,:--9..91-.·, TI~rren-Adams Letters, ~I,271. 
3. Chadwick, Relations of u.s. and Spain, I, 33. 
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in 1773. There were several causes for the delay of the 
recovery of this department of the fishery. During the 
war cheaper substitutes were used and they continued to be 
used sometime afterwards. The demand for sperm oil was 
very small as late as· 1786. Two years later however the 
demand began to increase due to the more geberal prosperity 
and.the erection of lighthouses along the coast. In the same 
;year (1788) Nantucket was sending out all the whalers she 
could man~ and the catch in distant seas was very great, in 
fact an oversupply of whalebone is recorded, with prices 
I 
ninety per cent lower than in 1776. · It was shortly after 
this that New Bedford made her name famous the world over 
as the"Whaling City': 
Commerce 
The difficulties which the enterprising Yankee skip-· 
pers faced in the field of commerce were stupendous. There 
was no rapid system of communication to assist owners in 
directing the actions of their agents in far countries or 
on the sea. Accordingly each captain carried with him el-
astic, written instructions so worded as to cover all em-
ergencies and unlocked for occasions. 
The instruments used for keeping the ship on her 
course were inaccurate and unsatisfactory. The navigating 
equipment of 1784 "is said to have consisted of a few 
4. Weeden, ~con. & Soc. Hist. of N.E., 829. 
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erroneous maps and charts, a sextant, and~ Guthrie's gram~ 
II f, 
mar. Skilled captains sailed accurately and speedily, that 
is, as speedily as the wind allowed, by dead reckoning. 
Yet there were more serious difficulties than these. 
The Massachusetts merchants had to compete with the car-
rying nations of Europe who were greatly aided by the con-
tinuation of the mercantile system. England continued the 
principle of the Navigation Acts. "An 6rder in Council 
limited the trade between the United States and the West T , .. ,. -. 
.L • ·~ ...... . 
Indies to British built ships, owned and navigated by sub-
jects of Great Britain'!~· Massachusetts retaliated by for-
bidding goods to be exported in British bottoms. We learn 
from another source that "Spanish-.American porta were closed 
to all but Spanish vessels~3· 
There is no doubt but what the lack of commercial 
treaties wl tll the imJ!ortm~t European countries seriously 
hampered the normal and rapid recovery of Massachusetts' 
trade as wellaas that of all the other states. James War-
ren writing to John .Adams on .April 30, 1786 cornplainscOf 
the lack of consuls abroad. He points butt. tha·tl·ther.er;were 
no such officials at either Lisbon or Cadiz in spite of the 
fact that 'ther.ec:we·rece;reat;~possil~il.1 ti-es ·ror. tbe.~flsheries 
ih•:1 the.· popunerce. with: thes·er·two~. extremely important' Span~;;h 
. ' _,.. . 
. - " ' 
·,. fl ',_I .... 
1. Paine, Ships and Sailors of Old Salem, 204 
2. Weeden, Econ. ~ Soc. Hist. of N.E., 818. 
3. Chadwick, Relations of U.S._~D§ p£ain,I,33 • 
.. 
~·.4. Mass. Hi st. Soc. Col\}, Warren Adams Letters, II, 271. 
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In an earlier letter written on September 4,1785 he 
had asked Adams "when we are to expect the completion of 
any Commercial Treaties and how does the Government of 
Britain Seem dispos~d?"'Just a month later he wrote to 
aerry complaining because there were no consuls in Port-
ugal in spite of the promising trade with that country. 
The only treaties of amity and commerce in the 1780's 
were one with Sweden, ~reclaimed September 25, 1783~· and 
one with Holland, proclaimed January 22 of the sarr:e year~ 
No treaty replaced the one made with France in 1778, which 
was abrogated after the war, until 1800. The United States 
did not sign a commercial treaty with England until 1796. 
The Pinkney Treaty with Spain, the first major diplomatic 
agreement, was s~gneds4nul795~:.~:z 
In the previously mentioned letter of April 30, ~786 
Warren stated that British re~t~ibtions on trade justified 
retaliatory methods ~nd suggested a "severe Navigation 
Act in regard to them~ He goes on to say, "I thimk the 
policy of the French in their duty on our fish and the 
Bo~ys on their own absurd': However his enmity to Britain 
outweighed his pique toward France and he propose finding 
amarket in the latter country for our oil so as to bother 
England • 
. Adams replied to. this letter on July 4, saying he 
thought such ·a market was ~ossible if proper methods were 
1. Mass~ Hist. Soc. Col~, V.arren Adams Letters, II,Z64. 
2. Malloy, Treaties •..• of V~~~~ •• , 1725 
3. Ibid., 1477. 
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, employed. In"·rthe same let:ter he complal.ns of losses in 
trade caused by the .Algerian pirates, suggesting that it 
would be cheaper to purchase peace and safety: "We now 
lose a million sterling a year by this'war. Are we. able to 
. I . 
lose a million and not pay £1800?" · It was almost ten years 
later that the pirates were defeated and this source of 
loss removed. 
Another problem was presented by the people who 
eager+y desired the long denied and expensive luxuries to 
which they had be~n accustomed prior to the war. ~he mer-
chants proceeded tO sati~s:fy,-Dthe·se~,jWants·tby.:_:importing huge 
stocks of European manufactured goods. Between the peace 
of 1783 and 1785 goods to the value of~3,000,000 were 
imported from England alone.~·These goods were for the 
most part purchased on credit and the people had but very 
little money with which to pay for them. This 6versupply 
of imported goods and immense doubtful credit were no 
help to the serious financial condition in which the new 
republic found itself. It contributed to the existen~e 
F«e/1", c1" 
of the bitterAbetween the merchants and the agricultural 
group. The inland residents did not have the resources 
of the fishermen and the coastal merchants. They had 
little ·or no market for their farm produce and could 
obtain no money with which to pay the debts contracted 
1. M_!.f?.~__.---~-~~-~~-So.£_~-·~ol., Warren .Adams Letters,II,276. 
2. Weeden, Fcon. ~Soc. Hist of N.E.,Gl8. 
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during the war. I believe it safe to assume that very 
little of the silver and gold spent by the French sailors 
in the ports had found its way inland to relieve the 
stricken farmer. 
Probably the most serious difficulty was the lack of 
co-operation among the United States themselves. Fash one 
was attempting to solve its own economic problerrs independ-
en£lpf its neighbors. ~s a result jealousy and acrimony 
were common. Interstate tariffs impeded interstate commercial 
expansion. The Massachusetts to.rifr increased from an aver-
age of about 3.5~0 in 1782 to a maximum levy on some articles 
J. . 
of 25% in 1786. Fifty-eight types of goods were actually 
forbidden. These tariffs prevented ahe development of a 
uniform feeling of interdependence. The lack of uniform-
ity in policy toward foreign trade made European nations 
dubious as to the wisdom of signing commercial treaties. 
However conditions were slowly .improving. The increas-
• 
ing prosperity of the fisheries was bound to help out the 
inland towns sooner or later as well.1-tas improve the finan-
cial situation in the ports. Shipping was increasing and 
this meant greater means of exchange. By 1786 the towns 
were ending their artificial attempts to control economic 
conditions due to the much improved circumstances. 
Various goods were imported from Europe. Fxamp1es can 
·be found in the advertisements of the time. In thw Salem 
1. Js>[mspn, lUst. of Dom. ~~For. Commerce,I,136,7. 
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Gazette of January 16, 1783 Joshua Ward advertised the 
sale of "a e;en~ral assortment of Dry Goods" just received 
on the ship JULIUS C~FSAR. On February 6 Richard Harris 
of Marblehead advertised tn the same paper ~a few casks of 
good French BRANDY and a ton o~ two of Swedish Iron~ In 
the issue of October.f may be found advertisements of Mal-
aga and Lisbon Vines, raisins, figs, lemons, oranges, tea 
. .. 
coffee, almonds, spices, English drugs and medicines, 
broadcloths, Irish linens, Barcelona handkerchiefs, and 
other imported articles. In the issue of April 16, 1784 
John Appl.eton advertised cheese and other English goods 
"as usual"; John Saunders and Son advertised various 
cloths, threads, gloves, buttons, and other articles 
imported from London. 
Boston.was also a great importer of European goods. 
Constant notices appear in,the Gazette of that city an-
nouhcing such ~erchandise for sale. On January 7, 1784 
may be found advertisements of buckles, cutlery, "Sat-
tins~ linens, broadcloth, all kinds of winter clothing 
from London, Bristol, and Birmingham, hardware, and 
French imports of blankets, clothing and wine. 
Examples of exports are:,as important\,as those of 
imports. In an earlier passage Beverly's fish exportsfor 
for the year 1787 were recorded, In addition to that com-
modity we might add to its exports 700 bushels of corn, 
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16G barrel~f potat~es, 370 bushels of potatoes, 8,000 
bunches of onions, 1,000 barrels of cheese, 17 barrels of 
cranberries. Foreign and domestic,i~ports the same year 
valued~l3,663. Among these were 3,100 gallons of rum, 
7,000 gallons of other foreign distilled spirits, 400 
pounds of cocoa, 3,500 pounds of sugar, a.nd 50,000 pounds 
of leaf. tobhacco, between April ~ and. Jut:y l !· The adver~ ~ :: ... -: 
tisement which appenred in the Boston Gazette of July 10, 
1786 might be considered a novelty: Joseph Chapman informed 
the townspeople that the brig ADVENTURE, British built, to 
sail on or before July 25 "wanted immediately- Ox ship bones, 
horns,- White Oak Barrel Stav~s nnd oak boards •: 
West Indian Commerce 
In 1784 the French had adopted a less stringent pol-
icy toward American commerce \Vlt:th the West Indies. "Actihg 
on the urgent request of the French West Indies planters, 
France repealed some of the obnoxious trade restrictions 
in 1784, with the result that one half dozen of the most 
' impo~ant ports of the French islands were opened for a 
limited trade with America'! All American products 
except salt pork were allowed to be exchanged for molasses 
' ri run·.'-· :.,ana 1 
Two years later, on July 10, 1786 the following notice 
appeared in the Boston Gazette, containing new regulations 
1. Stone, Histry of Beve~~z,ll. 
2. Martin, Historv of the U_&.,I,50. 
for this trade: "Notice is hereby ~iven, That Orders have 
been transmitted to the Administrators of the French 
West Indies Islands, To refuse Admittance to all foreign 
Vessels which shall not produce passports from the Consul, 
Vice-consul or .Agent of his Most Christian Maaesty, resid-
ing in the Port of their departure. In consequence thereof 
all Owners or Hasters of such Vessels in the states of New 
Hampshire, Massachusetts, and Rhode Island as are intended 
for the French West Indies, are requested to apply for 
passports to the Consul, Vice-consul, or .Agent residing 
in said states'! 
Trade with the West Indian possessions of other natio~s 
soon improved. Spain eventually followed Franc~ example 
of relaxation of restrictions and the shrewd Yankees found 
means of rendering the English restrictions void. As a 
result the Massachusetts trade with the West Indies was 
almost normal in volume if not in method by the end of 
1787. This fact is indicated by the ~aunt of trade with 
Aux Cayes, Martinico, Guadaloupe, Hispaniola, The Barba-
does, Jamaica, and other ports. 
Practically all the Massachusetts ports took part 
in this commerce. In 1786 there were nineteen vessels reg-
istered in Be~erly engaged in the West Indies trade, and 
the next year a few more were added!· By 1785 Salem "was 
dealing freely with the West Indies in the old line of pre-
1. Stone, History of Beverly, 200. 
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'· 'duce exchange~ Two years later Salen's trade was practic-
r ' ally re"tored. Boston,;s trade with the British, French and 
Spanish West I"ndieo was enormous~· The Danish Virgin Islands 
and the· Dutch St. Eustatia were used by all American ves-
sels as bases for contact with those islands officially 
closed to ships flying the Stars and Stripes. 
The trade of ?·~assachusetts brought an excess of wines 
and West Indian products which were · exchanged for the 
products of the southern and central states in ·coastal 
trade. It is noteworthy that these states had but little 
use for the farm produce of Massachusetts. This in large 
part accounts for the fact that as a whole the Bay State 
was slower in recovering from the effects of the war than 
the other states. In spite of the many and varying dutiea 
which_resulted from the tariff wars, coastal trade grad-
ually. and steadily grew. A dependa.:~tfe. and important ex-
change was established between the Bay State and Pennsyl-
vania, North Carolina, and New York p~rticularly. 
Statistics for the port of Boston give a good indic-
ation of the size of this trade. The following figures 
from the Boston Gazette show the number of ships plying 
between Boston and some of the oore important American 
trading centers in the year 1784: 
l.Weeden, Econ, & Soc. Hist.of N.E., 19,20. 
2. Files of the Boston Gazette. 
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PORT ENTERED CLEARED TOTAL 
Philadelphia 11 11 22 
Maryland :.;8 g. 17 
South Carolina 4 4 
North Carolina 6' 7 13 
Virginia 2 6 8 
New York 1 7 8 
TOT.t\L 52 44 72 
The above figures were compiled from a full yearts filss 
of the paper; the following are for the first five months of 
1786, two years later. Note the tremendous increase in volume, 
PORT ENTERED 
Philadelphia 8 
~.~aryland 8 
South Carolina 5 
North Carolina 10 
Virginia G8 
New York 5 
· Portsmouth 8 
TOTAL 52 
CLEARED 
9 
6 
6 
8 
8 
2 
7 
46 
TOTAL 
17 
14 
11 
18 
16 
7 
15 
98 
The succeeding maritime reports of the Gazette indic-
;,<.ate that the trade with these points during the remaining 
seven months of the year did not fall off in the least but 
remained at the aame high point. This increase in trade sho~s 
conclusively how Massachusetts commerce was forging ahead 
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in the half decade immediately following the close of 
the war. 
The records in the Salem and Boston papers of the 
period show that the great majority of the foreign com-
merce was with England, France, and Sp~in. In these 
countries frequent points of call were London, Liverpool, 
Bristol, Glasgow, Ireland, St.Malo, Lisbon and Cadiz. •s 
time went on relations with these-.-.nations improved com-
mercially and new contacts were made with St. Petersbu~g 
and other Baltic ports. The trade with the people of 
Northern Europe was stimulated by the devel.oping China\ 
trade because'.; it furnished many products which could ee 
used in the Orient. 
Speaking of the trade with NorthermFEurppe the :~ ·~, 
following episode illustrates the spirit of the sailors. 
It is recorded in some detail in the"~nnals of Salem" 
under the date of January 1,1786, .the day the brig 
HECTOR returned.from 1~aestrand. While at that port the 
crew, under the leaders~ip of Captain Lewis, effected 
the heroic rescue of the mate of a Swedish boat in the 
harbor. The Americans were highly honored and feted in 
the town and a goodly reward was tendered them which 
they nobly refused to accept. 
l gppd idea of the amount of trade carried em by. 
the Massachusetts ports both at the close of the war and 
a few years later can be obtained from the records of 
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,the port of Boston. This is one of the larger-ports but 
other towns possessed a similar commerce in proportion 
to their size. The following statistics are from the ~·.: 
files of the Gazette for the year 1784: 
MONTH 
January 
February 
March 
.April 
May 
June 
July 
.August 
September 
October 
November 
December 
TOT.ALS 
ENTFRED 
NO REPORTS 
5 
16 
14 
25 
21 
23 
14 
40 
38 
16 
11 
223 
This in a period of depression. 
CLE.ARFD 
8 
7 
8 
16 
12 
10 
13 
31 
35. 
28 
17 
185 
TOT~LS 
13 
23 
22 
41 
33 
33 
27 
71 
73 
44 
28 
-
408 
Let us now advance to',.the year 1786 and compare 
statistics taken from the same source with those al-
ready given. Here isna.arecord of the entrances and 
clearances found in the issues of the Gazette fot the 
first five months of 1786: 
32 
MONTH ENTERED CLEARED TOTALS 
January 15 18 33 
February 25 21 46 
}~arch 15 21 ;:i6 
April 46 44 90 
May 54 40 94 
TOTAL 155 144 299 
In the first five months of 1786 we find 73% of the 
trade of the entire year 1784 and three times the number of 
clearances and entrances as in the corresponding period o~ 
the earlie~ year. Even if the mar~time records of 1786 were 
more complete and accurate than those of 1784, such a marked 
increase can be accounted for only by .a great improvement 
in trade. 
The ports with which Boston was in contact changed 
very little, although the commerce with all of them in-
creased. All the Kingdom of Great Britain as well as the 
British West Indies were visited and this despite.Fngland's 
strict navigation acts. Trade with the continental ports of 
Spain decreased although commerce with Hispaniola continued 
to be of primary lmportance. The French trade grew both in 
quantity and in importance. 
To emphasize the quantity and diversity of Salem's 
trad~ Ral~k D. Paine, in the preface to his book ~Sh~ps 
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and!:d Sailors of Old Salem", 'gives the following quotation . 
from a Newburyport paper of the early nineteenth century: 
"Salem has commenced to trade· with more different peoples in 
Asia, Africa, and South Americ•, and the islands of the sea 
than all other American ports put together~ This isimndeed 
hiGh praise when one realizes the keen competition that 
existed between the merchants of Newburyport and Salem 
at that time. It also shows what good results sprang from 
that !~broader horizon" given her seaJ!len and that "splendid 
ambition'Finstilled in her merchants by privateering. 
Newburyport completed the trio of outstanding Hass-
achusetts ports. This town possessed a registered tonnage 
of about 9,000tons at the .~close of the war. Six years 
later the sane town rec;istered 99 ships potalling 11,607 
tons, a respectable increase in those days of comparatively 
small ships. 
Oriental Trade 
With such restrictions as have been previously not-
iced on all commerce with Europe, it was but natural that 
the Massachusetts merchants should look for new worlds to co)\f"-fr 
The most enticing outlook was in the Orient. 
The Americans were no longer legally excluded from 
the East Indies by the monopoly of the East India Cot1pany 
so they bethought themselves of competition. The shrewd 
Yankees knew that rich profits could be obtained if the 
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tr~de were administered wisely. They had a general know-
ledge of the cargoes suitable for the commerce with the 
islands. of the East. Ginseng, snuff, wines, rum, fruits, 
and flour could be exchanged for silks,tea, saltpetre, 
coffee, nutmegs, and p~pper and return:.•.a profit of more 
than twenty~five per cent on the investment. Such an out-
look naturally attracted the American shippers with their 
new, large, fast ships, built originally to serve as pri-
vateersmen, manned by adventurous crews anxious to visit 
new seas and to establish themselves in the eyes of the 
entire world as even a greater group of sailors than the 
English. 
Some of the earliest voyages to the Orient will bear 
mention. In 1787 the ATLANTIC of Salem was the first to 
visit Surat, Bombay, and Ca1cutta. From this voyage devel-
oped. a valuable trade in peppe~ s:pices and camphor.'· DUr-
ing the same year the FRIENDSHIP cleared at Boston for the 
East Indies"!-· Maritime. reports later in the year record 
contact with the Isles of France and Bourbon. 
China Trade 
The f~ous China trade first saw the light of day in 
this period of commercial expansion. Agi t.ation for such a 
trade began in 1783 and the next year the EMPRESS("'OFCOB!NA 
1. Osgood, Historical Sketch of Salem, 131. 
2. Boston Gazette, July 9,1787. 
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sailed from New York on the first American venture to that 
then little known country. In 1785 the GRAND TURK,which 
·has been mentioned previously, followed in her wake. This 
far famed vessel was owned by Elias Hasket Derby of Salem. 
After the passage of 17 months and 19 days she rerturned to 
her home port. "Her voyage was very profitable, yielding 
twice mors capital than she carried out'! 1 • 
This was no unplanned or unstudied trip. The GRAND . ~ 
TURK ditlO. previously made a trip to the Cape of Good Hope 
to learn from the English there the demands of the China · 
trade. More than this, one of Derby's sons had travelled in;~ 
Engl~nd and France to study the methods used.by these people 
in their Oriental commerce.~· 
Nor were these the only precautions which this 
phenomenally successful businessman took in the ordinary 
course of his extensive China trade. He did not put all his 
eggs in one basket. Generally he sent several ships to the 
~ast with various points of call. In this way Derby trained 
many of the men who became leaders in making the American 
merchant marine famous in every known section of the gloge. 
One example is Captain Joseph Peabody who began his naval 
career under the Salem merchant as a privateer. During 
his life Peabody either built or owned 138 vessels and 
1. Felt, Annals of Salem, (sets date of return May 22. 
9sgood in Historical Sketch of Salem sets date in 
June, pagel31) page 292. 
2. · Spears, Story of the Ame_r_i_c_a_n __ M_e_r_c_h_a_n_t~~~~~a~r~i~n~e, 108,9. 
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shipped more than 7, 000 men. 1• 
In the development of both the Oriental and China 
trades it is essential to realize that France opened the 
Isle of France and the Isle of Bourbon, now Mauretaniua 
and Reunio~ respectively, to American commerce on a basis 
of equality with the French themselves in 1787.These were 
important points of call for American ships and the Mass-
achusetts merchants took full advantage of them. It is also 
also important to recall the fact that the demand for Am-
erican goods was growing so rapidly thatt within a few 
years the European nations removed practically all of 
the restrictions on American commercial re~ationa with 
their colonies. 
Of course the China trade did not stand by itself, 
absolutely independent of the rest of the state's trade. 
It was closely related not only with the European trade 
but with that of the western coast of America as well. 
Commerce with the Baltic ports and southern Europe was 
particularly stimulated to provide suitable products to 
transfer to China. Iron, duck, hemp, came from the Bal+},,. 
tic regions, while wine and spirits were procured in 
France and Spain. Various Ameri~ab states provided flour, 
tobacco and other provisions, and the west coast furnished 
valuable furs. 
1. Weeden, Econ. & Soc. Hist. of N.E., 823. 
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One of the most successful firms engaged in the 
China trade was that of Moses Brown and Israel Thorndike of 
of Beverly, which enjoyed "an extensive and profitable 
trade with~ China" after 1784. These two men, brothers-in-
law, were shrewd merchants and investors. Brown retired 
in 1800 with ample wealth and died a few years later leav-
d- '· ing an estate of ~1,5P.O,OOO, an immense fortune then. 
\j •' ' - ·- --·· • 
Cor.clu:;ion 
By 1787 the state of the Sacred Ood was on the verge 
of a great period of prosperity and commercial expansion, 
. 
in fact the movement was well begun. The dark days and 
terrific strain of reconstruction were practically ended. 
Restrictions on foreign trade were being removed, new 
markets were being found, fishing had almost reached a 1:..:.:;.::. 
normal volume and was still increasing. The gradual removal 
of restrictions on the West Indian trade opened to legit-
!mate commerce a region naturally included in the economic 
sphere of the Unibed States. The commercial treatieg so 
eagerly desired by Warren were in the not too distant 
future. The entire outlook was one of hopefulness although 
the people probably did not realise that they were so very 
nearly out of the woods of depression. The future held 
forth great promise, and Massachusetts has every:·reason 
l. Stone, History of Beverly, 131. 
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to be proud of the manner in which that promise was ful-
:ffmlil:ed.. 
The causes for this steady and atable deve1,9pment 
are not difficult to find. European need for American 
raw products and American need for Eurppean manufactured 
eoods are evident. The desire of the West Indies plant~r 
ation owners for American products of all kinds can not 
be overlooked. The fact that the Massachusetts merchants 
were as shrewd businessmen as the seamen were adventurous 
and skillful sailors is not.to be.passed over lightly. 
Another important factor was the unsettled state of 
affairs among the European nations. The New Englanders 
were not slow to take advantage of every opportunity 
to expand their interests. In this lies the secret of 
their success. 
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Summary 
During the Revolutionary War the economic situation 
in Massachusetts was far from favorable. Commerce was al-
most at a standstill. Trade in the towns was practically 
stagnant. Many localities tried to alleviate conditions 
by star:dardizing prices and wages. Naturally this artific.;i,.;_ 
ial relief was doomed to failure. Conditions improved 
after 1780 because privateering was more successful due 
to the presence of the French fleet in American waters. 
It was in this period that the farmers, formerly extreme-
ly prosperous; began to suffer. 
After the war industry and commerce continued tbe 
development begun in the last monthe of the struggle. 
Shipbuilding toQk a front rank in prosperous business 
because fishing boats and merchantmen were essential 
. to Massachusetts' pro_gress. In a few years the fishing c':; ''::;~ 
fleet was reaping a huge harvest from the sea. More 
slowly commerce with the West Indies; Europe and the 
States regained the pre-eminent role it had played 
prior to the Revolution. After the re-establishment 
of these trade relatione, the solid foundations of the 
remarkable Oriental and China trade of the nineteenth 
century were laid. 
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